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Handout B: Excerpts from The Federal Reserve Act (1913)
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Unit: Our Commercial Republic
Reading: Commerce and the Progressive Era
Activity: The Federal Reserve Act of 1913

An Act To provide for the establishment of Federal 
reserve banks, to furrish an elastic currency, to 
afford means of rediscounting commercial paper, to 
establish a more effective supervision of banking in 
the United States, and for other purposes.

SEC. 2. As soon as practicable, the Secretary of 
the Treasury, the Secretary of Agriculture and the 
Comptroller of the Currency, acting as “The Reserve 
Bank Organization Committee,” shall designate 
not less than eight nor more than twelve cities to 
be known as Federal reserve cities, and shall divide 
the continental United States, excluding Alaska, 
into districts, each district to contain only one of 
such Federal reserve cities... Provided, That the 
districts shall be apportioned with due regard to 
the convenience and customary course of business 
and shall not necessarily be coterminous with any 
State or States... Such districts shall be known as 
Federal reserve districts and may be designated by 
number...

Said organization committee...shall supervise the 
organization in each of the cities designated of a 
Federal reserve bank, which shall include in its title 
the name of the city in which it is situated, as “ 
Federal Reserve Bank of Chicago.”

Under regulations to be prescribed by the 
organization committee, every national banking 
association in the United States is hereby required, 
and every eligible bank in the United States 
and every trust company within the District of 
Columbia, is hereby authorized to signify in writing, 
within sixty days after the passage of this Act, its 
acceptance of the terms and provisions hereof. 
When the organization committee shall have 
designated the cities in which Federal reserve banks 

are to be organized, and fixed the geographical 
limits of the Federal reserve districts, every national 
banking association within that district shall be 
required within thirty days after notice from the 
organization committee, to subscribe to the capital 
stock of such Federal reserve bank in a sum equal 
to six per centum of the paid-up capital stock and 
surplus of such bank...

Any national bank failing to signify its acceptance 
of the terms of this Act within the sixty days 
aforesaid, shall cease to act as a reserve agent, upon 
thirty days’ notice, to be given within the discretion 
of the said organization committee or of the Federal 
Reserve Board.

Should any national banking association in the 
United States now organized fail within one year 
after the passage of this Act to become a member 
bank or fail to comply with any of the provisions 
of this Act applicable thereto, all of the rights, 
privileges, and franchises of such association 
granted to it under the national-bank Act, or under 
the provision of this Act, shall be thereby forfeited...

No individual, copartnership, or corporation 
other than a member bank of its district shall be 
permitted to subscribe for or to hold at any time 
more than $20,000 par value of stock in any Federal 
reserve bank. Such stock shall be known as public 
stock and may be transferred on the books of the 
Federal reserve bank by the chairman of the board 
of directors of such bank...

SEC. 3. Each Federal reserve bank shall establish 
branch banks within the Federal reserve district 
in which it is located and may do so in the district 
of any Federal reserve bank which may have been 
suspended.


